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SMIC REPORTS UNAUDITED RESULTS FOR THE THREE MONTHS ENDED MARCH 31, 2016

= Revenue was a record high of $634.3 million in 1Q16, increased by 4.0% QoQ from
$610.1 million in 4Q15 and increased by 24.4% YoY from $509.8 million in 1Q15.

= Gross margin was 24.2% in 1Q16, compared to 28.5% in 4Q15 and 29.4% in 1Q15.

= Profit from operations was $66.1 million in 1Q16, compared to $41.6 million in 4Q15
and $45.5 million in 1Q15.

= Net profit for the period attributable to SMIC was $61.4 million in 1Q16, as compared to
$38.6 million in 4Q15 and $55.5 million in 1Q15.

Set out be ow is a copy of the fu. text of the press re ease by the Co_ pany and its subsidiaries the
“Group” on May 1 "+ in reation to its unaudited resuts for the three . onths ended March <% 1

P

A. currency figures stated in this report are in S Da. ars un ess stated otherwise

he consaidated financia infor& ation is prepared in accordance with Internationa Financia
Reporting Standards “IFRS”

Shanghai China May 1 P Se.._ iconductor Manufacturing Internationa Corporation NYSE

SMI SEHK w¢l  “SMIC " the “CoJ' pany " or “our” one of the. eading se, iconductor foundries in the

wotd today announced its consa’idated resuts of operations for the thrée . onths ended March?3 1
I

Second Quarter 2016 Guidance:

he fa.owing state& ents are forward- o0 ing state& ents which are based on current expectations
and which invave ris s and uncertainties so € of which are set forth under “Safe Harbor
State& ents”beow he Co& pany expects

= Revenue to increase by%% to %e quarter over quarter

= Gross _ argin to range fro Seto e

= Non GAAP operating expﬁnses exc uding the effect of e, Poyee bonus accrua govern ent
funding and gain fro& the disposa of-iving quarters to range fro.‘_ $11 .‘_i. ionto $1 ~ .‘_'l'. ion

= Non contra.ing interests of our alority owned subsidiaries to range fro.._ positive W.._J. ion
to positive $11 &4'.. ion - osses to’be'borne by non contre. ing interests




Dr zuYin Chiu SMIC s Chief Executive Officer and Executive Director co &ented “ e had
another quarter with record high revenue continued de  and strength and contintiéd high uti izations
Purchase orders fro& our custo.._ ers continue to be robust and are being driven by our diversified
product and custo‘.’ er exposure which continues to drive our utiizations hlgh Our custo ers are
expanding thelr& ar et share and we now target to grow revenue L ore than "°e this year glven the
great de& and

he first quarter of "} was another great quarter for SMIC we surpassed the industry s revenue
growth and grew , ore than % YoY Overa. utiization was v¢ ¢S in the first quarter in which even
our newy ra ping fabs experienced strong custo, er de.._ and Last quarter L ars our A th
consecutive profitab e quarter and we continue to target sustained profitabi ity

Overa. we beieve SMIC is strategica.y buiding co, petitiveness g oba.y and further opti. izing our
position as the preferred foundry provider in = ainand China e expect growth again in the second
quarter but re ain constrained by the pace otour capacity growth SMIC is opti_istic in the-.ong ter

given our straf'égy strong custo& er partnerships and execution trac record ” *

Conference Call / Webcast Announcement

Date May Rk
i e & a, Shanghai t| e
Dfa in nu, bers and pass code

China o % Pass code SMIC
Hong Kong ¢ 2l 1 Pass code SMIC
aiwan o - ¢ Pass code SMIC
nited States New Yor 1 ¢ o S Pass code SMIC

he ca. wi. be webcast-ive with audio at hitp  www S, ics co_eng investors ir_presentations php or
http edqe edia server co__Dp |vhxouh1

An archived version of the webcast aong with an eectronic copy of this news reease wi. be
avai ab e on the SMIC website for a period of 1 . onths fa. owing the webcast




About SMIC

Se‘.’ iconductor Manufacturing Internationa Corporation SMIC NYSE SMI SEHK w¢l is one of
the~ eading se, iconductor foundries in the wotd and the-argest and . ost advanced foundry in

ainand China” SMIC provides integrated circuit IC foundry and techna dgy services at % icron
to ¢hano, eter Headquartered in Shanghai China SMIC has a'i“.u' wafer fabrication ¥aci ity
fab anda” ~ oa 02 fab in Shanghai a%~ ‘.H_ . 602 fab and a second _ ajority owned3 " ),-n,-.
fab for advance'niodes in Beiing and fabs in “ianjin and Shenzhen sMIC aso has _ ar efifg
and custo& er service offices in the S “E'Orope Japan and aiwan and a representativ‘é' office in
Hong Kong

For& ore infor.‘_ ation pease visit www s_ics co
- & &

Safe Harbor Statements
nder the Private Securities Litigation Refor‘.’ Act of 1ww

his press re ease contains in addition to historica infor ation “forward-oo ing state ents” within
the . eaning of the “safe harbor” provisions of the S “Private Securities Litigation Iﬁ'efor" Act of
1vv hese forward-oo0 ing state, ents inc uding state, ents under “Second Quarter “k
Guidance” “CapEx Su.._ ary” and the state, ents contained in the quotes of our CEO regarding our
target for sustained profff our revenue growth continued de and strength and high utiization and
our strategy to capture growth opportunities brought by specfﬁc ar ets and products are based on
SMIC s current assu, ptions expectations and pro,ections about future events SMIC uses words-i e
“beieve ” “anticipate™ “intend ” “esti.._ ate ” “expect” “prolect > “target” and si,dar expressions to
identify forward- oo ing state, ents athough not a. forward- oo ing state, ents contain these words

hese forward- o0 ing state.._ ents inva ve significant ris s both nown and un nown uncertainties
and other factors that ay cause SMICs actua perfor ance financia condition or resuts of

. . & & . . .

operations to be . ateria.y different fro. those suggested by the forward- oo ing state.._ ents inc uding
a_ong others ris s associated with the cycica nature of the se, iconductor industry changes in

e, and for our products co, petition in our ar ets our reiance on a s, & nu ber of custo‘.’ ers
orders or udg.._ ents fro‘._ pending- itigation intensive inte. ectua property- awsuils in se&iconductor
industry financia stabiity in end L ets genera econo, ic conditions and £ uctuations in currency
exchange rates

Investors shoud consider the infor.._ ation contained in SMIC s fiings with the S Securities and
Exchange Co.w_ ission “SEC” incuding its annua report on ~ F fied with the SEC on Apr

"} especia.y the consaidated financia state, ents and such other docu.._ ents that SMIC g\ fie
with the SEC or he Hong Kong Stoc Exchange Li‘.' ited “SEHK” fro& ti.‘_e to ti e incuding
current reports on For. .~ K Other un nown or unpredictabe factors aso coud Rave ateria
adverse effects on SI\ﬁTCs future resuts perfor. ance or achieve ents In-ight of these ris s
uncertainties assu, ptions and factors the forward- 0o ing events discussed in this press reease
. &y not occur You are cautioned not to pace undue reiance on these forward-oo ing state, ents
which spea ony as of the date stated or if no date is stated as of the date of this press re ease
Except as , ay be required by-aw SMIC underta es no oh igation and does not intend to update any
forward-o00 ing state, ent whether as a resut of new infor.._ ation future events or otherwise

&




About Non-Generally Accepted Accounting Principles (“Non-GAAP”) Financial
Measures

o suppe, ent SMIC s consaidated financia resuts presented in accordance with IFRS SMIC uses
in this préss re ease non GAAP operating expenses which consist of tota operating expenses as
adlusted to excude the effect of e, poyee bonus accrua govern ent funding and gain fro.‘_ the
disposa of-iving quarters his earnings re ease a so inc udes secorid quarter "} guidance for non
GAAP operating expenses he presentation of non GAAP financia , casures is not intended to be
considered in isa ation or as a substitute for the financia infor& ation prepared and presented in
accordance with IFRS

SMIC beieves that use of these non GAAP financia . easures faciitates investors and
. anage, ents co parisons to SMIC s historica perfor ance” he Groups . anage, ent reguary
Uses thése non GAAP financia  easures to understand™ anage and eva uaté the Group s business
and& a e financia and operatio'ﬁa decisions *

he acco panying tabhe has L ore infor ation and reconciiations of each non GAAP financia
, easure 1o its . ost directy coO parabe"GAAP financia  easure A reconciiation of non GAAP
guidance& easures to correspongﬂng GAAP , easures is nof avai ab e on a forward- 0o ing basis




Summary of First Quarter 2016 Operating Results

Amounts in US$ thousands, except for EPS and operating data

1Q16 4Q15 QoQ 1Q15 YoY

Revenue % 2 1T e Ve e
Cost of saes o 311 17 % v R 5
Gross profit 13 13AR 11-% 1 vv P
Operating expenses et R RG% 17 R k1%
Profit fro, operations PUNE N 1 v v % : %
Other inco, e expense net -3 v RS 1

Profit before tax T 2 ¢ »~ - v 1 %
Inco_ e tax expense e : ¢ o 1o %o

Profit for the period 51,




Analysis of Revenue

Revenue Analysis

By Application 1Q16 4Q15 1Q15
Co_ puter v % - %
Co_ _ unications 1 Ce ~ % e
Consu_ er 2% 3% -~ %
Others e ¢ o v
By Service Type 1Q16 4Q15 1Q15
afers v % v 3% ¥ 1%
Mas _ a ing testing others 1% ‘e 2 %
By Geography 1Q16 4Q15 1Q15
North A_ erica v % 2% 11%
China ' S S S
Eurasia 2 % e 11 v
Wafer Revenue Analysis
By Technology 1Q16 4Q15 1Q15
en. % %
) v % b % > %
s 1~ % o, -~ 1%
v n %% voe ~ e







Operating Expenses (Income) Analysis

Amounts in US$ thousands 1Q16 4Q15 QoQ 1Q15 YoY
Operating expenses ek R R 17 > 1%
Research and deveop. ent net 2V a1 1w 1% IR " 1%

. o, n | - N N =
Genera and ad& inistrative v -~ - V1% < + 4%
Se.ing and , ar eting v 1 13 ¢ 1 % v %
Other operating inco_ e e R K 1 2%

= R&D expenses decreased by $1 .~ 4.|on QoQ to $3 4..ion in 1Q} co. pared to $- 1
4ionin Q1 Excuding the fundlng of R&D contracts fr5_ the govern enf” R&D expenses
Gecreased by $13% 4.|on QoQto $ 1 4.|on in1Q+ e change was alny due to-ower
nu, ber of R&D activities in 1Qk Fundlng of R&D contracts fro the govern ent was $¢
4.|on in 1Q}- co, pared to $¥ 1 4.|on in Q1

. Genera and ad& inistrative expenses decreased to $ &4'.. ionin 1Q+ down v 1% QoQ fro
s &4. ion in”" Q1 . ainy due to 1 a decrease of accrued e poyee bonus in 1Q} and
our ajority owned fab’in Beijing entered mtoJL ass production mbece ber "1 andasaresut
the pre operating re ated expenses-arge y decreased in 1Q}- as co, pared to Qf

= Other operating inco& e decreased fro& $iR &J. ionin Q1 to § 1 J.ion in 1Qf . ainy
because of the. ower'gain rea ized fro the disposa of certain. iving quarters in 1Q}

Other Income (expense), Net

Amounts in US$ thousands 1Q16 4Q15 QoQ 1Q15 YoY
Other inco& e expense net -3 v R o~ 1
Interest inco. e 13 1 % Kk Ce 13. v o~ e
. & n fﬁ 3 ~ g~ Lo BRI o
Finance costs -~ & e 1 . Vo
Foreign exchange gains or- osses T¢ e e 1
Other gains or-osses net 1o ¢e 1 ¢ Co ¢ 1 ¢ 3%
Share of profit-oss of invest& ent _
using equity = ethod < v e
= he change in finance costs was . ainy due to 1 a govern ent funding recognized as reduction
of interest expense in Q1 and L ore borrowings drawn ‘down in 1Q4
] he change in other gains or. osses net was arny due to 1 the.ower gains fro mvest entin

the financia products sad by ban sin 1Q} ind the gain arising fro.  the put optron i Q1
which was granted by Jiangsu Changjiang E ectronics echna ogy Go Ltd “JCE ” to the
Co pany to se. the shares of Suzhou Changjang Eectric Xin e Invest,' ent Co Lid

angjiang Xin e” to JCE pursuant to an |nvest ent exit agree, ent entered’into by Si ech
Shanghai a subsidiary of SMIC JCE and Jlangsu Xinchao echnaogy Group Co Lid a
substantia sharehader of JCE

] he change in share of profit-oss of invest ent using equity = ethod was arny due to the-oss

attributak e to Changlrang Xin e which wasf”partla..y offset byAthe mvest &nt |nco eof S$
4.|on fro ourprnt venture mvest ent fund co, pany

Depreciation and Amortization

Amounts in US$ thousands 1Q16 4Q15 QoQ 1Q15 YoY
Depreciation and a_ ortization 1% ¢ 1 M 1 .1 1%
] he increase of depreciation and a_ ortization in 1Q} was because our . alority owned fab in

Beiling entered intoJL ass productioﬁ”in Dece& ber "1




Liquidity

Amounts in US$ thousands 1Q16 4Q15
Cash and cash equiva ent 12 v 177
Restricted cash 1 ww 1A
Other financia assets ' 17 & ¢ o
rade and other receivab es ol v W oo
Prepay.._ ent and prepaid operating Vw3 - e
expenses
Inventories Re 1o 33~
Assets c assified as hed for sae ~V¢ v
ota current assets v v
Current tax- iabi ities 3 S
Other financia~ iabi ities ¢ 1 v
Accrued- iabi ities R e R
Deferred govern ent funding ¢ ¢ v v
Convertib e bonds [y v,
Short ter, Borrowings 1 . 1R 4~ ¢
rade and other payab es 1 é 17 e
ota current. iabi ities lwervy e vl
Cash Ratio =) ~ X
Quic Ratio® 1l 1 X
CrhrBaidRatih equiva ent 13; 1 x

Note

) Other financial assets mainly contain financial products sold b
9 Cash and cash equivalent divided by total current liabilities.
.9 Current assets excluding inventories divided by total current li
=4 Total current assets divided by total current liabilities.

Capital Structure
Amounts in US$ thousands

1Q1

ind bank deposits over 3 months.



Cash Flow

Amounts in US$ thousands 1Q16 4Q15
Net cash fro.  operating activities 1~ 3w A
Net cash used in investing activities 1 v ¢ 2
Net cash fro_ financing activities 23 2 e
Effect of exchange rate changes 17w P
Net change in cash and cash equiva ent v P

Capex Summary

Capita expenditures for 1Q} were $ ~ c.‘_i. ion
he panned "} capita expenditures for foundry operations are up fro‘.’ approxi atey $ 1

bi.ion to approxi_ atey$ bi.ion which are ainy for 1 the expansion of capaé'l’ty in our

. alority owned 1 inch fab in Bei ing ¢inch fb in Shenzhen 1 inch fab in Shanghai and a
new alority owned 1 inch joint venture fab with bu‘.’ ping services in Jiangyin  a new

L ajority owned Joint \Lenture co. pany which wi. focus on research and deve op, enton 1 n,
~ogic technaogy and+ research and deve op, ent equip& ent , as shops and’inte- ectua
property acquisition

he panned "} capita expenditures for non foundry operations are approxi& atey $
&i. ion . ain y for the construction of. iving quarters




Recent Highlights and Announcements

Discoseab e ransaction and Connected ransaction Proposed Capita Contribution and
Dee& ed Disposa of Equity Interest in A Joint -ﬁaiuﬁe-'rnBQiJing he PRC "+ ~ 1°
Dedy in Despatch of Circuar "+ =~ 3%
Notification of Board Meeting & =~ ¢
Disc oseabe ransaction and Connected ransaction in Re ationto 1 Disposa of 1¢-~ 1%
Equity Interest in Hadco A by Sitech Shanghai to Jcet and Issue of A Shares to Sitech
Shanghai by Jcet and Private Eace& ent of A Shares to Sitech Shanghai by Jcet
Resu& ptionof rading "X = ¢

rading Hat & = ¢
Circuars Notification Letter and Request For  for Non registered Sharehaders ", ~
Circuars Notification Letter for Registered Sharehaders 4+ °
Circuars Notification Letter and Change Request For.._ to Registered Sharehaders "+

Circuars Letter and Repy For‘.’ to New Registered Shareha ders E ection of Means of
Receipt and Language of Corporate Co‘wt_ unication "k

Announce, entof "1 Annua Resuts™ "X W

nF(a.._ ewor Agree‘.’ ent Malor ransaction and Continuing Connected ransactions "+ %
“

SMIC nir)‘s Mirror Post Outstanding Corporate Socia Responsibiity Award for the hird i&e
SN

SMIC CEO Y Chiu Re Eectedto GSABoard "+ 3

Contingﬁing Connected ransactions in Re ation to Centraised Fund Manage& ent Agree.._ ent
P

Notification of Approva of the Pubiication of “1 Annua Resuts by the Board "}

Continuing Connected ransactions in Re ation to FraA ewor Agree ent Ak 311

SMIC and RRAM Leader Crossbar Announce Strategic Partnership ﬁ(gree ent A I N

smsptery-Anpounce ent Potentia Exercise of Put Option ;. = % *

SMIC Reports naudited Resuts for the hree Months Ended Dece berd1 1 0 1e

List of Directors and heir Raes and Functions "+ =~ 1 *

Appoint& ent of Non executive Director and Me_ bers of No_ ination Co& ittee A T 1g¢

SMIC ‘¢n. HKMG Process Ready to Launch §& artphone%oC with Léadcore "+ = &~

ounce ent e, porary Suspension of Power Suppy at SMIC Beiling Fabs "k

£

Notification of Board Meeting & "1 1¢

Please visit SMIC s website at http //www.smics.com/eng/press/press_releases.php and
http //www.smics.com/eng/investors/ir_filings.php
for further details regarding the recent announcements.
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Se_iconductor Manufacturing Internationa Corporation
CONDENSED CONSOLIDA EDS A EMEN S OF PROFI OR LOSS AND O HER COMPREHENS!| sm=bNGOMEY
In S$thousands except share data

incude a. ite_ s that i‘.L pact our net profit for the period In addition because non GAAP financia = easures are
not cacuated in the sa, e , anner by a. co_ panies they Ly not be co parabe to other '§"|&ia¢:y tited
. casures used by other 'co panies In-ight of the foregoing- i& itations you sfioud not consider th& non GAAP
operating expenses in isa afion fro‘.L or as an aternative to operating expenses prepared in accordance with IFRS

he fa.owing tabe sets forth the reconciiation of the non GAAP operating expenses to its L ost directy
co, parab e financia . casure presented in accordance with IFRS for the periods indicated

For the three months ended

March 31, 2016 December 31, 2015 March 31, 2015
(Unaudited) (Unaudited) (Unaudited)
Operating expenses oo R 12
E‘.' p oyee bonus accrua - R 1" v
Govern ent funding wia R, 1
Gain fro& the disposa of-iving
quartérs S v ¢
Non GAAP operating expenses v v R r Vo V

R




Se_iconductor Manufacturing Internationa Corporation
CONDENSED CONSOLIDA EDS A EMEN S OF FINANCIAL POSI ION

In S$thousands

ASSETS
Non-current assets
Property pant and equip‘.’ ent
Land use right
Intangib e assets
Invest‘._ ents in associates
Invest " ents in oint ventures
Deferfed tax assets
Derivative financia instru& ent
Other assets
ota non current assets
Current assets
Inventories
Prepay ent and prepaid operating expenses
LS .
rade and other receivah es
Other financia assets
Restricted cash
Cash and cash equiva ent

Assets ¢ assified as hed for sae
ota current assets
TOTAL ASSETS

EQUITY AND LIABILITIES

Capital and reserves
Ordinary shares $ °~°° parvaue ~ ~~~ " """ shares authorized
1 e and ~ R ¢ 1sharesissued and outstanding at

March?1 "4 and Dece& berd1 1 respectivey
Share pre_ iu
o
Reserves
Accu& u ated deficit
Equity attributak e to owners of the CoA pany
Non contre.ing interests
ota equity
Non-current liabilities
Borrowings
Bonds payak e
Deferred tax~iabiities
Deferred govern ent funding
Other-iabi ities
ota non current. iabi ities
Current liabilities
rade and other payab es
Borrowings
Convertib e bonds
Deferred govern ent funding
Accrued. iabi ities
Other financia- iabi ities
Current tax- iabi ities
ota current.iabiities
ota-iabiities
TOTAL EQUITY AND LIABILITIES

As of
March 31, 2016 December 31, 2015
(Unaudited) (Unaudited)
KPS v el
v vi
P v
1 1 31
) 1 1 P o
13 v
¢ % 371
1R 27 e
1"~ 1¢ v
14; 1 ‘A 1 ¢ "’ﬁf
29 e
o W oo
17k ¢ e
3w LS
13 v 177
-~ 1 1 %
Ve 1v
v v
7,600,083 7,115,347
p s PR
vil ¢ v v3ie 1
vl 1 | 8
1 oo 1 ¢ ¥
2w 11 2 v
Nz P
vi 1w
~ Ve > 3
R 2 R
PN R
de 1 1~
v gy
13. ¢ 11 v
1 & 1 A
1 ) 1R 4 e
A - v
¢ ¢ LA 4
- ¢ ﬂ
3. S
1V - 1, 1wl
RV L v v
7,600,083 7,115,347




Se‘.’ iconductor Manufacturing Internationa Corporation



As at the date of this announce, ent the directors of the Co.._ pany are

Executive Directors



