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SMIC REPORTS UNAUDITED RESULTS FOR THE THREE MONTHS ENDED MARCH 31, 2017

* Revenue was $793.1 million in 1Q17, a decrease of 2.7% QoQ from $814.8 million in
4Q16 and an increase of 25.0% YoY from $634.3 million in 1Q16.

= Gross profit was $220.8 million in 1Q17, compared to $246.0 million in 4Q16 and $153.8
million in 1Q16.

= Gross margin was 27.8% in 1Q17, compared to 30.2% in 4Q16 and 24.2% in 1Q16.

= Net profit for the period attributable to SMIC was $69.8 million in 1Q17, as compared to



Dr Haiun Zhao, SMIC s Chief Executive Officer, co, . ented, "Our tea, deivered a good quarter
with year on year growth, ir proved operating incor e, and strong EBI DKin QI 27 17 Revenue grew
2% /€ year over year, representing a sequentia decine of 27° Operating profit grew 17 ¢ YoY
and 57*° QoQ EBI DA was a record high of $212 4 . i ion, an increase of 424® YoY and |7%¢

QoQ and representing an EBI DA . argin of ol

In the first ha f of 2 |7, we are confronting the cha enges of custo,. er changes in . ar®et positioning,
seasona inventory ad,ust ents, and overa . uted handset .. arret growth in China, however, we
have active y pursued new incre,. enta revenue fror a variety of custo. ers and ,. arrets to r itigate
the i. pact of such headwinds p € be ieve we are in a great position, both strategica y and financia y
to weather this cycica downturn and are positioned to benefit fror, SO € exciting future trends,
inc uding autor otive, industria, internet of things, and others

Our 2én,. is ra. ping up and reached % ¢ of wafer revenue in Ql, representing a growth of #* e
QoQyy e continue to wor nwith our custo,. ers on 2&n,. new tape outs for a diverse set of app ications
%%n, wafer revenue sequentia y grew :; [® YoY and* I QoQy e continue to ra,. p Qinr , %8N
and nu,. erous products on & inch and fro. a device perspective, we are pursuing growth in areas in
which we are seeing r eaningfu de‘., and such as NOR f ash, RF connectivity, Power IC, and others *

Conference Call / Webcast Announcement

Date May |1, 2¢ 17

L)



About SMIC

Ser iconductor Manufacturing Internationa Corporatioa. "SMIC" NYSE SMI, SEHK *&[) is one of
the eading se, iconductor foundries in the word and the argest and . ost advanced foundry in
ainand China SMIC provides integrated circuit. IC) foundry and techno ogy services on process
nodes fro. ¢ %% _icron to 2é& nano,. eter Headquartered in Shanghai, China, SMIC has an
internationa . anufacturing and service base In China, SMIC has a %7/ wafer fabrication faci ity
~. fab) and a :cr“ r fab in Shanghai, a % ¢ fab and a ,. arity owned %¢¢ fab for advanced
nodes in Beijng, 2¢¢ fabs in ianjn and Shenzhen, and a .. a rlty owneoréomt venture ??Pr, r
bu ping faci'ity in Jiangyin, additiona 'y, in ltay SMIC h‘as a apnty owned 27 fab SMIC aso
has arneting and custo, er service offices in the = S, Europe Japan, and aiwan, and a
representative office in Hong Kong

For |- ore inforr, ation, p ease visit www Sy ics CO.

Safe Harbor Statements
~. ¥nder the Private Securities Litigation Reforr Act of [**%)

his press re ease contains, in addition to historica infor, ation, "forward oonng state, ents" within
the . eaning of the "safe harbor" provisions of the ¥ S 'Private Securities Litigation Refor,. Act of
I”; hese forward oownng state. ents, incuding state. ents under “Second Quarter 2¢ 17
Guidance”, “CapEx Sur r ary” and the stater, ents contained in the quotes of our CEO are based on



About Non-Generally Accepted Accounting Principles (“Non-GAAP”) Financial
Measures

0 supp e, ent SMIC s conso idated financia resuts presented in accordance with IFRS, SMIC uses
in this press re ease non GAAP . easures of operating resu ts that are ad,usted to exc ude finance
cost, depreciation and a,. ortization, inco, e tax benefits and expenses, the effect of e, poyee bonus
accrua, govern,. ent funding and gain fro,. the disposa of iving quarters his earnings re ease a so
inc udes second quarter 2¢ |7 guidance for non GAAP operating expenses he presentation of non
GAAP financia . easures is not intended to be considered in iso ation or as a substitute for the
financia infor aﬁon prepared and presented in accordance with IFRS  his earnings re ease inc udes
EBI DA, EBf DA r argin and non GAAP operating expenses which consist of tota operating
expenses as adusted to exc ude the effect of e, p oyee bonus accrua, govern,. ent funding and gain
fro‘., the disposa of iving quarters hese non GAAP financia , easures are not cacuated or
presented in accordance with, and are not aternatives or substitutes for financia .. easures prepared
in accordance with IFRS, and shou d be read ony in conunction with the Group's financia ,. easures
prepared in accordance with IFRS he Group's non GAAP financia |- easures - ay be different fror
sir, i ary tit ed non GAAP financia |- easures used by other CO panies

SMIC beieves that use of these non GAAP financia easures faciitates investors and

anage,. ents co, parisons to SMIC s historica perfor,. ance he Groups , anage, ent reguary
uses these non GAAP financia . easures to understand, |- anage and eva uate the Group's business
and - are financia and operationa decisions

he acco,. panying tabe has , ore infor,. ation and reconciiations of each non GAAP financia
easure to its . ost directy co, parabe GAAP financia . easure A reconciiation of non GAAP
guidance |- easures to corresponding GAAP |- easures is hot avaiabe on a forward oonng basis



Summary of First Quarter 2017 Operating Results

Amounts in US$ thousands, except for EPS and operating data

(1)

12
13)

1Q17 4Q16 QoQ 1Q16 YoY
Revenue *20:8% $l482 27’k 4722 o5 P"k
Cost of saes ~. 372068 .. 56 T") P L 4B = 1©
Gross profit 220 @1 248/ |2 2 182782 424
Operating expenses ~ [42.420) L 1m#&*"4) 27F L &1.¥1# nr
Profit fro.. operations 77%%¢ L] 57%* "% 17 2%
Other incor Q. expense), net ~. 12,271) 477% L~ 17878 -
Profit before tax Ml 4~ 4~ 21 4° RO BIL 228
Inco,. e tax. expense) benefit ~. &0) & 547 . ~. 778) $ 7
Proﬁt for the period 64,213 58,038 ¢ ¢ 51,762 24 |
Other co,. prehensive inco,. e
Exchange differences on
trans ating foreign operations 2,773 . 11,2%7%) ~. 41*)
Change in va ue of avai ab e for R
sa e financia assets ~. &%) £l7 ~. 754) [ 7°
Cash f ow hedges 2400 | %4*12)
Actuaria gains and osses on .
defined benefit p ans oie | 438 ' 74
Others é
Total comprehensive income for R R
the period 90,616 13,931 L1 o 50,967 77 &°
Profit for the period attributab e to
sMIC ST 4l 0% sl4le 12 ¢
Non contro ing interests ~. 5578) .. 4%77%) 7% Lt 42 *
Profit for the period 64,213 58,038 £ ¢ 51,762 o4 |®
Gross - argin 074 2 s 04 *
Earnings per ordinary share'”
Basic ‘o rip L
Di uted P ) L
Earnings per ADS'?
Basic Y ‘e 07
Di uted ‘7 ol ‘7
N afers shipped. in & equiva ent
wafers) | i=8 78 | ®#7 ] 'L _Niig
Capacity uti ization'? | & o A o X
Note I

Based on weighted average ordinary shares of 4,483 million ( basic) and 5,064 million | diluted) in 1Q17, 4,239 million
( basic) and 5,055 million ( diluted) in 4Q16, and 4,209 million | basic) and 4,635 million | diluted) in 1Q16. The basic and
diluted earnings per share for 1Q16 have been adjusted to reflect the impact of the share consolidation, on the basis that
every ten ordinary shares of par value of $0.0004 each consolidated into one consolidated share of par value of $0.004
each, which was accounted for as a reverse stock split effective on December 7, 2016 (" Share Consolidation’)

Each ADS represents 5 ordinary shares.

‘Based on total equivalent wafers out divided by estimated total quarterly capacity.

Revenue decreased by 2 7 QoQ fro $614é . iionin 4Ql#to $72 | . iionin 1QI7
ainy due to a product r ix change in 1QI7 and the headwinds described in our CEQs

quotes above R

Cost of saeswas $372 % . iionin IQI7,up’ # QoQfro. $3#8 & i ionin 4Ql#

Gross profit was $227 & ri ion in 1Q17, a decrease of f * Qo& fror S04y r,i ion in

4Ql# . .

Gross , argin was 278® in |Q17, as co, pared to 2¢ 2 in 4Q|# due to_ower fab utiization

Operaﬁng expenses were $142 4 _iion in 1QI7, a decrease of 27 2 QoQ fro,. $I*7 ¢
i ionin 4Ql#, - ainy due to the reasons stated in Operating Expenses.. Incor e) Ana ysis
e ow

5




Other inco,. e. expense), net was $12 4 . i ion ossin IQI7, as co,. pared to $ % . i ion gain

in 4Ql# he change was r ainy due to the reasons stated in Otﬁer Incol., e. Expense), Net

be ow

Inco, e tax expense was $ & . iionin 1QI7, as co,. pared to inco, e tax benefit of $& &
i ion in 4Ql# he change in inco. e tax benefit., expense) was . ainy due to the

recognition of deferred tax asset for deductib e ter, porary differences in 4Q | #

Exchange differences on trans ating foreign operations were $2 & r‘i ion gain in 1Q17 and




Analysis of Revenue

Revenue Analysis

(1) Including Hong Kong, but excluding Taiwan

1 2) Excluding China and Hong Kong

By Application 1Q17 4Q16 1Q16
Co,. puter r’ya 4 e
Co,. , unications nya 445" I
Consu,. er 27 4° % ¢ 24
Auto, Industria ’ra il |
Others 40 v v
By Service Type 1Q17 4Q16 1Q16
N afers w7 e .y -y
Mas ~,. anng, testing, others 2:¢ 24 4
By Geography 1Q17 4Q16 1Q16
North A,. erica % 4° 22 e
Chinz " e 7 a7 F
Eurasia ™ L ad o2 45
Wafer Revenue Analysis
By Technology 1Q17 4Q16 1Q16
o8 n, 5 < X ¥
4 4%n, ot 1€ 22 s -7
55 4% 0, o0 1¢ =& 21
#in, o | & X
PR, LY 144° v 1<
Pm e, 27 I %d nEd
Pomiem o o5 2 4
Notei




Capacity*

| Fab 1Q17 4Q16

Shanghai 2## . . Fab NN l2&r22



Operating Expenses (Income) Analysis

Amounts in US$ thousands 1Q17 4Q16 QoQ 1Q16 YoY

Operating expenses 42 422 (o’ Amat’} 27 z’: 7 ¢\¥ " 7’:
Research and deve opy- ent, net 147 &8 | 1&,22% ‘”; 52.4%% (2] 5»k
Genera and adr inistrative et ! # P04 s ?"k 07 4%0 472 ?"k
Se ing and par reting & 27% . re7 14 * * 71 f'&’k
Other operating. incol,, e) oss ~. [4,141) & Fhe ~. 0,/ 84) 1 Rd

R&D expenses decreased by $17 % r iionQoQto $1:7& iionin IQI7, COp pared to $11& 2
i ion in 4Q1# Excuding the funding of R&D contracts fro,. the govern. ent, R&D expenses
decreased by $1* | ..i ion QoQto $I21* iionin IQI7 he change was , ainy due to higher
eve of R&D activities in 4Q|# Funding of R&D contracts fror the govern,. entwas $14 | r i ion
in 1Q17, CO pared to $22 7 i ionin 4Ql#
Genera and ad,. inistrative expenses decreased by %% * 1o $* 4 r i ionin 1Q17, COp pared to
LY r i ionin 4Ql# he change was r ain y due to a decrease in accrued e poyee bonus in
Ql7
he change in other operating oss. inco,.. e) was ,. ainy due to ) govern,. ent funding received
in 1Q17 and 2) oss arising fror the disposa of equipr entin 4Ql#

Other Income (Expense), Net

Amounts in US$ thousands 1Q17 4Q16 QoQ 1Q16 YoY
Other incor Q. expense), net ~. [2,271) 4772 ~. 12,678 o
Interest inco,. e 5 Ee2 4474 -7 1,7%# 000 &
Finance costs w [ 1258) o *2%7) ok #E%T) &0 4°
Foreign exchange gains or osses ~. 28°2) 48 | ~. % 182) 47 =
Other gains or osses, net 2,17 n*g4 /R | &*4 14 4°
Share of oss of invest. ent using R R
equity ,. ethod ~ 3371) o 1 417) o&' |® ~. %5.527) X

he decrease in other gains or osses, net was .. ain y due to the gain in the fair va ue recognized
in re ating to the put option in 4Q1#, which was granted by Jiangsu Changjang E ectronics
echno ogy Co, Ltd. “JCE ’), to the Group to se the shares of Suzhou Changjang E ectric
Xin®e Invest. ent Co, Ltd.. "Changjang Xin®e") to JCE , pursuant to an invest. ent exit
agree, ent entered into by Si  ech Shanghai. a subsidiary of SMIC), JCE and Jiangsu Xinchao
echno ogy Group Co , Ltd. a substantia shareho der of JCE )

he change in share of oss of invest,. ent using equity r ethod was
the oss attributab e to Changliang Xinre

r ain y due to an increase of




Depreciation and Amortization
Amounts in US$ thousands 1Q17 4Q16 QoQ 1Q16 YoY

Depreciation and a,. ortization OB 4t ¢ LR T 2 .o |5 s34 47 45

he increase in depreciation and a,. ortization in 1Q17 was pri. ariy due to an increase in the
i ; iing 2 Qi
capacity of our |- aprity owned Beulng R fab and Shanghai ? rr fab
Liquidity

Amounts in US$ thousands 1



Capital Structure

Amounts in US$ thousands 1Q17 4Q16
Cash and cash equiva ent 1,382,742 2 12#7 ||
Restricted cash current o8¢ 77| YIN ad
Restricted cash non current |&,07& oF F @t
Other financia assets " LLYRPL 21,547
Short ter. borrowings 2 4#T7 2R |74
Long ter,. borrowings |,2¢* 482 | 207 5"4
Short ter,. notes &7,:*7 LY L
Mediur terr, notes 21# 172 o480
Convertib e bonds current 4
Convertib e bonds non current l X Ve gl Ned s
Corporate bonds 4% 244 il Aaldg
ota debt 2771247 27 0°% 287
Net debt *! S ST T
Equity LK el ,&1‘:’ n4: ?,22]
ota debt to equity ratio * 47 1° Be 1S
Net debt to equity ratio ¥ I |#1°
Notei

(1)  Other financial assets mainly contain financial products sold by bank and bank deposits over 3 months.
(2) Net debt is total debt minus cash and cash equivalent, and other financial assets.

(3) Total debt divided by equity.

(4) Net debt divided by equity.

Convertib e bonds current decreased to zero at the end of Q17 fro,. $3* 1 4 . i ion at the end of 4Q |#

he change was because the bondho ders of the bunch of convertibe bonds due 2¢ |&. the “Bonds”)
exercised their conversion options to fu y convert the outstanding Bonds into the SMIC s ordinary shares in
Ql7

Cash Flow
Amounts in US$ thousands 1Q17 4Q16
Net cash fro,. operating activities |42 2% 4888
Net cash used in investing activities ~ 848 877) o |28, ™)
Net cash fro,. financing activities | o8 * ¢ o2 I #
Effect of exchange rate changes 2085 L 17774)
Net change in cash and cash equiva ent ~. 3722 6) 4| 0%

Capex Summary

Capita expenditures were $727 ¢ i ionin |QI7, co, pared to $4é’ & . i ionin 4Q|#
he p anned 2¢ 17 capita expenditures for foundry operations are approxir atey $2 7 bi ion, of
which approxir atey $’ * bi ion is expected to be spent for the expansion of capacity in our
r aprlty owned Beijng 3¢ ¢ fab
. hé panned 2¢ I7‘ cap|ta expend|tures for non foundry operations are apprOX| atey $7¢

r i ion, r ain y for the construction of e. poyees iving quarters




Recent Highlights and Announcements

Circu ars Notification Letter and Request For,. for Non registered Shareho ders. 27 |7 ¢ 4 27)
Circu ars Notification Letter for Registered Shareho ders. 27 17 ¢ 4 27)
Circu ars Notification Letter and Change Request For,. to Registered Ho ders. 2¢ 17 ¢ 4 27)
Circuars Letter and Repy For‘., to New Registered Shareho ders E ection of Means of Receipt
and Language of Corporate Cor, unicatior. 2¢ |7 ¢ 4 27)
C arification Announce,. ent. 27 |7 ¢ 4 24)
Proposed Increase in ,&uthorised Share Capita.. 27 |7 7 4 21)
Proposed Share Pre,. iu.. Reduction. 2 |7 7 4 21)
Notification of Board Meeting. 27 17 7 4 21)
Co, pensation Co,. . ittee Charter, 2/ 17 7 4 &)
~. 1) Grant of Share (5ptions and. 2) Non exe,. pt Connected ransactions Proposed Grant of
Restricted Share ¥ nits to Directors and Chief Executive Officer, 2 17 £ 4 ¢ %)
Grant of Options., 27 |7 # 4 7 8)
Announce,. ent of 2¢ |#Annua Resuts. 2/ |17 ¢ % 27)
SMIC Signs License Agree,. ent For Invensas' DBl R) echnoogy. 2 |7 7% |%)
Notification of AppS. D) & 5874, B): 5/ W) ¢ 2*87&& 7*87%L n) 7*57%L s) |2*4% 14 |‘e&Z e) 7T*537% d)4 5" &



Ser iconductor Manufacturing Internationa Corporation
CONDENSED CONSOLIDA ED'S A EMEN S OF PROFI OR LOSS AND O HER COMPREHENSK E INCOME

~. In ¥'S$ thousands except share data)

For the three months ended

March 31, 2017 December 31, 2016
(Unaudited) (Unaudited)
Revenue ' RE 1 LAY Ia)
Cost of saes ~. 372,268 [ Nisld]
Gross profit oot & 1* 24¢7 |2
Research and deve op,. ent expenses, net ~ [£78:58) ~ | 18,22%)
Genera and ad.. inistration expenses ~. %) ~. ¥ 224)
Saes and ,. ar»eting expenses ~ 17.,27%) ~.*187)
Other operating incor Q. expense), net (4,141 ~. & #48)
Operating expenses ~. |47 43%) ~. 24
Profit fro.. operations 77, %% ¢ Rt
Other inco,. @. expense), net ~ 12,271) 477
Profit before tax AL 4 45|
Incor e tax. expense) benefit ~. & 0) & 747
Profit for the period 64,213 58,038
Other comprehensive income
Item that may be reclassified subsequently to profit or loss
Exchange differences on trans ating foreign operations 2,777 ~ [ 1,2%7)
Change in va ue of avai ab e for sa e financia assets K Zid] #17
Cash f ow hedges'? 04,00 ~. 247 12)
Items that will not be reclassified to profit or loss
Actuaria gains and osses on defined benefit p ans ok | 4%
Total comprehensive income for the period 90,616 13,931
Profit for the period attributab e to
Owners of the Cor pany Pl 1"470%
Non contro ing interests ~. 5.578) - 45277)
64,213 58,038
ota co, prehensive incor, e for the period attributab e to
Owners of the Cor, pany L Al & 7
Non contro ing interests ~ 7.41%) w. 48 & #4)
90,616 13,931

Earnings per share attributab e to Ser iconductor Manufacturing



Ser iconductor Manufacturing Internationa Corporation
CONDENSED CONSOLIDA ED'S A EMEN S OF PROFI OR LOSS AND O HER COMPREHENSK E INCOME

~. In ¥'S$ thousands except share data)

2) Non GAAP operating expenses are defined as operating expenses adusted to exc ude the effect of e, p oyee
bonus accrua, govern, ent funding and gain fror the disposa of iving quarters SMIC reviews non GAAP
operating expenses together with operating expenses to understand, . |- anage and eva uate its business and .. are
financia and operationa decisions he Group a so be ieves it is usefu supp e, enta infor,. ation for investors and
anaysts to assess its operating perfor.. ance However, the use of non GAKP financia ', easures has ,. ateria
i itations as an anaytica too One of the i. itations of using non GAAP financia ,. easures is that they do not
incude a ite. s that i. pact our net profit for the period In addition, because non GAAP financia ,. easures are
not cacu ated in the sa. e . anner by a co, panies, they ay not be co, parabe to other si.iary tited

easures used by other co.. panies In ight of the foregoing i |tat|ons you sﬁou d not consider the non GAAP
operating expenses in iso ation fro or as an aternative to operating expenses prepared in accordance with IFRS

he fo owing tabe sets forth the reconciiation of the non GAAP operating expenses to its ost directy
CO parab e financia ,. easure presented in accordance with IFRS, for the periods indicated

r
For the three months ended
March 31, 2017 December 31, 2016 March 31, 2016
(Unaudited) (Unaudited) (Unaudited)

Operating expenses ~. 142.422) . [Bgney) ~. 87,819
Er, p oyee bonus accrua £712 0% #hd 8 40!
Governr ent funding . 2F7%) . 02.#7%) ™ 287)
Gain fror, the disposa of iving quarters ~ 1,7%9) w. 1,049 - #%7)
Non GAAP operating expenses ~ | #4582 73) . *2021) . ®0 0r®)

. %) EBI DA is defined as profit for the period exc uding the i.. pact of the finance cost, depreciation and a,. ortization,
and inco,. e tax benefit and expense EBI DA . argin is defined as EBI DA divided by revenue SMIC uses
EBI DA r argin as a . easure of operating perforr, ance, for p anning purposes, inc uding the preparation of the
Group s annua operating budget, to a ocate resources to enhance the financia perfor. ance of the Groups
business, to eva uate the effectiveness of the Group s business strategies, and in co,. ,- unications with SMIC s
board of directors concerning the Group s financia perfor,. ance Athough EBI DA is wide y used by investors to

easure a Co. pany s operating perfor,. ance without regard to ite. s, such as net finance cost, inco,. e tax benefit
and expense and depreciation and a,. ortization that can vary substantia y fro,. co, pany to co,. pany depending
upon their respective financing structures and accounting po icies, the boo~va ues of their assets, their capita
structures and the ,. ethods by which their assets were acquired, EBI DA has i. itations as an ana ytica too, and
you shoud not consider it in iso ation or as a substitute for ana ysis of the Groups resuts of operations as
reported under IFRS So,. e of these . itations are it does not ref ect the Group s capita expenditures or future
require,. ents for capita expenditures or other contractua co. , it. ents, it does not ref ect changes in, or cash
requwe ents for, the Groups wornng capita needs, it does not ref ect finance cost, it does not refect cash
requwe ents for inco, e taxes, that, athough depre0|at|on and - ortization are non cash charges, the assets

being cfepremated or a. ortized wi often have to b



Ser iconductor Manufacturing Internationa Corporation
CONDENSED CONSOLIDA ED'S A EMEN S OF PROFI OR LOSS AND O HER COMPREHENSK E INCOME

~. In ¥'S$ thousands except share data)

~. 4) For the purpose of hedging against the foreign exchange ris nre ating to the RMB denor inated iabi ities inc uding
ban~ oans, short ter,. notes and .. ediu,. ter. notes, the Group entered into cross currency swap contracts with
a ter,. fu y . atching the repay,. ent schedu e of these RMB deno.. inated iabiities hese cross currency swap
contracts were designated as hedging instrur ent of cash fow Eedges since 4Ql# he effective portion of
changes in fair va ue of the cross currency swap contracts is recognized in other co. prehensive incor e, which
are rec assified to profit or oss in the period when the RMB denor inated iabi ities affect profit or oss in response
to foreign exchange f uctuation




Se,. iconductor Manufacturing Internationa Corporation
CONDENSEIS CONSOLIDA EDS A EMEN S OF FINANCIAL POSI ION

ASSETS
Non-current assets
Property, p ant and equipr ent
Land use right
Intangib e assets
Invest,. ents in associates
Invest,. ents in pint ventures
Deferred tax assets
Derivative financia instrur ent
Restricted cash
Other assets
ota non current assets
Current assets
Inventories

~. In ¥S$% thousands)

Prepayr, ent and prepaid operating expenses

rade and other receivab es
Other financia assets
Restricted cash
Cash and cash equiva ent

Assets c assified as he d for sa e
ota current assets
TOTAL ASSETS

EQUITY AND LIABILITIES
Capital and reserves

hhhhhhhhh

4.¢47 4° ¢717 and 4,282*22 2% shares issued and outstanding at

March %1, 27 |7 and Decer ber 21, 27 | #, respective y

Share prey- iu
Reserves
Accu,. u ated deficit
Equity attributab e to owners of the Cor, pany
Non contro ing interests
ota equity
Non-current liabilities
Borrowings
Convertib e bonds
Bonds payab e
Mediu,. ter,.. notes
Deferred tax iabiities
Deferred govern,. ent funding
Other financia iabi ities
Other iabi ities
ota non current iabi ities
Current liabilities
rade and other payab es
Borrowings
Short ter,. notes
Convertib e bonds
Deferred govern, ent funding
Accrued iabi ities
Other financia iabi ities
Current tax iabi ities
ota current iabi ities
ota iabiities
TOTAL EQUITY AND LIABILITIES

As of
March 31, 2017 December 31, 2016
(Unaudited) (Unaudited)

ALY X YALY
e *7 \nal¥2? 74
042 =% 248 e |
o7F 4 247 |3#
14,473 | |4 2%

4¢ |7 4% 2 |
22,008 20.8%4

|&, 278 LIRS 1
4004 42 87¢
£.95% 4% F42| 808
LK T AFA D | ¥
57 8™ o7 ¥4*
7808 #45 $00
LLYRYY 21,842
o8¢ 77| 237,

|, 580472 o 1287 ||
R .7 £ I 2.#0024:
4% 40| % &2
2,70 0,0%¢ 2682792
10,362,115 10,115,278
|& 57 17,¢ 12
2227271 478 P ag
&0 784 AT 11

~. 8417 58) I 84*)
4,942 §47 4. 1% #74
|,047 242 |,0%0.8%8°2
LK i B 42 007
I, 26" 482 |,09% 5%4
G X Vel ol B3 b
458 044 Lol Nl
o1#172 214820
77 1% %80

on | mag 8% 887
42 7%¢ 74,17¢
el 7,47
o087 #37° 27%1,1%1
(2 2% 004 4 882
Or 4277 oI % |74

' YRV ' T 3
047

27 17& & 2]

&% 6% | %7 4%f
2)’? é f)?“

g 447

| o4t B®0 (N IS
4,471 00" 4712 %]
10,362,115 10,115,278




Se iconductor Manufacturing Internationa Corporation
CONDENSED CONSOLIDA EDS A EMEN S OF CASHFLGy S

~. In ¥S$% thousands)

For the three months ended

March 31, 2017 December 31, 2016

(Unaudited) (Unaudited)

Cash flow from operating activities

Profit for the period #4207 5%, %%

Depreciation and ar ortization O0B 47 o188 ¢

Share of oss of investr ent using equity r ethod 5271 [,41%

Changes in wor Nng capita and others ~. |38 #1) 137 47*
Net cash from operating activities 146,923 405,516
Cash flow from investing activities:

Payr ents for property, p ant and equipr ent ~. 13 45*) ~. 48" B¢7)

Payr, ents for intangib e assets w. 17,177) ~. 2%.172)

Net proceeds after nett.ing off” and appreciatiorj. tax fro. disposa of VALY on: 4

property, p ant and equip,- ent and assets c assified as he d for sae

Changes in restricted cash re ating to investing activities Ll Vol 22,42

Pay,. ents to acquire financia assets ~. 547 ¢%7) ~ 2220 2)

Proceeds on sa e of financia assets 00.44* |4¢, 8" 4

Payr ent to acquire ong terr investr ent ~ 1,7 1&)
Net cash used in investing activities (848,870) (128,199)
Cash flow from financing activities:

Proceeds fror, borrowings 8o é2| 212,221

Repayr ent of borrowings ~. 20" 0#4) ~. 42.31%)

Proceeds fror exercise of €. poyee stoc noptions 2,27 1,2 8¢

Proceeds fror non contro ing interest capita contribution B¢ 084
Net cash from financing activities 125,920 231,016
Effects Pf exchange rate changes on the balance of cash held in foreign 01y 17,774
currencies
Net increase in cash and cash equivalent (573,968) 491,259
Cash and cash equivalent, beginning of period 2,126,011 1,634,752
Cash and cash equivalent, end of period 1,552,043 2,126,011




Se iconductor Manufacturing Internationa Corporation
CONDENSED CONSOLIDA EDS A EMEN S OF CASHFLGy S
~. In ¥'8$ thousands)

Note i

~. 1) In 1Q17, the a, ount inc uded $2%¢ # .. i ion. 4Q|# 24* 2 _i ion) of net proceeds under three easing contracts
entered into by the Group with Sino Iereasmg ian,in) Co, Ltd.. a who y owned subsidiary of Sino IC Leasing
Co, Ltd, an associate of the Group) in the for,. of a sae and easebac ntransaction with a repurchase option he
subgect sod and eased bac~under the easing contract is a batch of production equip,. ent of the Group As the
repurchase prices are set at the expected fair va ue and the Group is not reasonab y certain that it wi exercise
the repurchase options, the above transaction have been accounted for disposa of property, p ant and equr ent
fo owed with an operating ease
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